
Angel Investing: A Literature 
Review 

Linda F. Edelman 
Professor-Business Policy and Strategy, 

Bentley University, 
McCallum School of Business 

Tatiana S. Manolova 
Professor-Business Policy and Strategy, 

Bentley University, 
McCallum School of Business 

Candida G. Brush 
Vice-Provost, Global Entrepreneurial Leadership, 

Franklin W. Olin Chair in Entrepreneurship, 
Research Director—Arthur M. Blank Center, 
Babson College—Entrepreneurship Division, 

Arthur M. Blank Center for Entrepreneurship 

n«w 
the Mwna of knouuledg* 

Boston — Delft 



Contents 

1 Introduction 3 
1.1 Introduction and Definitions 3 
1.2 Comparing Early-stage Investment Modes: Angel Investors 

and Venture Capital 6 
1.3 The Focus of the Monograph 8 
1.4 Article Collection Methodology 12 
1.5 Moving Forward 13 

2 Angel Investor Characteristics: Developed and Developing 
Economies and Women and Micro Angels 17 
2.1 Demographic profiles 39 
2.2 Characteristics of the Angel Investment Market 41 
2.3 Women in Angel Financing 44 

2.4 Micro-angels 46 
2.5 Conclusion 49 

3 Angel Investor Characteristics: Angel Networks and Public 
Policy 51 
3.1 Angel Networks 51 
3.2 Angel Investing and Public Policy 54 
3.3 Conclusion 70 



4 Angel Investment Profiles 73 
4.1 Investment Profiles 73 
4.2 Conclusion 95 

5 Entrepreneur and Entrepreneurial Firms Seeking Angel Invest­
ments 97 
5.1 Networks and Early Stage Financing 97 
5.2 New Technology Firms 106 
5.3 Choice of Financier and Exit 107 
5.4 The Darker Side of the Entrepreneur-Angel Relationship: 

Trust and Conflict 108 
5.5 Firms in Emerging Markets 110 
5.6 Conclusion 110 

6 Angel Investor Decision Making 113 
6.1 The Supply Side: Looking at the Angels 114 
6.2 The Demand Side - Focusing on the Entrepreneur 133 
6.3 Conclusion 135 

7 Performance 139 
7.1 Angel Investment Performance 139 
7.2 Investee Performance 145 
7.3 Conclusion 146 

8 Methodology, Future Research and Conclusions 149 
8.1 Research Methods 149 
8.2 Future Research Opportunities 154 
8.3 Conclusion 163 

Acknowledgements 165 


