
ROUTLEDGE HANDBOOK 
OF BEHAVIORAL ECONOMICS 

Edited by Roger Frantz, Shu-Heng Chen, Kurt Dopfer, 
Floris Heukelom, and Shabnam Mousavi 

Routledge 
Taylor & Francis Group 

LONDON AND NEW YORK 



CONTENTS 

List of figures 
List of tables 
Notes on contributors 

PARTI 
Scientists in the field of behavioral economics 

1 The evolution of behavioural economics 
Peter E. Earl 

2 George Katona: a founder of behavioral economics 
Richard Curtin 

3 Ken Boulding: the image as a precursor to framing? 
Stefan Kesting 

4 Harvey Leibenstein: a first generation behavioral economist 
Roger Frantz 

5 Herbert Simon's behavioral economics 
Esther-Mirjam Sent 

6 Reinhard Selten, the dualist 
Rosemarie Nagel, Anna Bayona, Reza Kheirandish, and Shabnam Mousavi 

7 Gerd Gigerenzer and Vernon Smith: ecological rationality 
of heuristics in psychology and economics 
Shabnam Mousavi 

piii 
x 
xi 

1 

5 

18 

36 

42 

55 

66 

88 

V 



Contents 

8 Richard Thaler's behavioral economics 101 
Floris Heukelom 

9 Daniel Kahneman and the behavioral economics of cognitive mistakes 112 
Floris Heukelom 

10 George Katona's contributions to the start of behavioral economics 129 
Hamid Hosseini 

11 Behavioural rules: Veblen, Nelson—Winter, Ostrom and beyond 139 
Georg Blind 

12 Generating meso behaviour 152 
Manuel Scholz- Wackerle 

13 Schumpeter, Kirzner, Knight, Simon, and others: behavioral 
economics and entrepreneurship 168 
Thomas Grebel and Michael Stiitzer 

14 A bounded rationality assessment of the new behavioral economics 179 
Morris Altman 

PART II 
Specific domains of behavioral economics 195 

15 Behaviorally informed regulation, part 1 199 
Cass R. Sunstein 

16 Behaviorally informed regulation, part 2 210 
Cass R. Sunstein 

17 Ignorance: literary light orf decision's dark corner 230 
Devjani Roy and Richard Zeckhauser 

18 Smart societies 250 
Shu-FIeng Chen, Bin-Tzong Chie, and Chung-Ching Tai 

19 Behavioural macroeconomics: time, optimism and animal spirits 266 
Michelle Baddeley 

20 Rethinking behavioral economics through fast-and-frugal heuristics 280 
Shabnam Mousavi, Gerd Gigerenzer, and Reza Kheirandish 

21 Computational behavioral economics 297 
Shu-Heng Chen, Ying-Fang Kao, and Ragupathy Venkatachalam 

VI 



Contents 

22 Emotions in economy 320 
Nina Bandelj, Julie Kim, and Zaibu Tufail 

23 Morality as a variable constraint on economic behavior 336 
Daniel Friedman 

24 Behavioral political economy 348 
Gigi Foster and Paul Frijters 

25 Behavioural labor economics 365 
Xianghong Wang 

26 Behavioural education economics 379 
Sean Leaver 

27 Behavioral innovation economics 392 
Jason Potts 

28 Economic behaviour and agent-based modelling 405 
Matthias Mueller and Andreas Pyka 

Index 4i6 

vii 


