
Private Equity and
Management Buy-outs

Edited by

Mike Wright
Professor of Financial Studies and Director, Centre for
Management Buy-out Research, Nottingham University
Business School, UK, Visiting Professor, Rotterdam School of
Management, Erasmus University Rotterdam, The
Netherlands and Editor, Journal of Management Studies

Hans Bruining
Associate Professor of Strategic Management, Rotterdam
School of Management, Erasmus University Rotterdam, The
Netherlands

HOCHSCHULE
LIECHTENSTEIN

Bibiiothek

Edward Elgar
Cheltenham, UK • Northampton, MA, USA



Mr-

C o n t e n t s >-.;*'

List of contributors vii
Preface ix
Acknowledgements xi

PART I INTRODUCTION

1 Private equity and management buy-outs: international trends,
evidence and policy implications 3
Mike Wright and Hans Bruining

PART II THEORETICAL PERSPECTIVES

2 Entrepreneurial growth through privatization: the upside of
management buyouts 81
Mike Wright, Robert E. Hoskisson, Lowell W. Busenitz and
Jay Dial

PART III SOURCES OF BUY-OUT

3 Why do public firms go private in the UK? The impact of
private equity investors, incentive realignment and
undervaluation 101
Luc Renneboog, Tomas Simons and Mike Wright

4 Irrevocable commitments, going private and private equity 151
Mike Wright, Charlie Weir and Andrew Burrows

5 Information sharing, price negotiation and management
buy-outs of private family-owned firms 174
M. Louise Scholes, Mike Wright, Paul Wesihead,
Andrew Burrows and Hans Bruining

• n \

PART IV ENTREPRENEURSHIP AND VALUE CREATION

6 Management control systems and strategy change in buy-outs 209
Hans Bruining, Marcel Bonnet and Mike Wright



vi Contents

7 Entrepreneurial orientation in management buy-outs and the
contribution of venture capital 239
Hans Bruining and Mike Wright

8 Management buyouts and restructuring Japanese corporations 264
Mike Wright, Motoya Kitamura and Robert E. Hoskisson

PART V IMPACT OF BUY-OUTS

9 Assessing the impact of management buyouts on economic
efficiency: plant-level evidence from the United Kingdom 293
Richard Harris, Donald S. Siegel and Mike Wright

10 Post-privatization effects of management and employee
buy-outs 306
Mike Wright, Trevor Buck and Igor Filatotchev

11 The impact of business ownership change on employee
relations: buy-outs in the UK and the Netherlands 349
Hans Bruining, Paul Boselie, Mike Wright and Nicolas Bacon

12 The wage and employment effects of leveraged buyouts
in the UK 377
Kevin Amess and Mike Wright

PART VI INVESTMENT REALIZATION: SUCCESS AND
FAILURE

13 The impact of corporate governance mechanisms on value r
increase in leveraged buyouts 401
Erkki Nikoskelainen and Mike Wright

14 Performance of private to public MBOs: the role of venture
capital 437
Ranko Jelic, Brahim Saadouni and Mike Wright

15 Secured creditor recovery rates from management buy-outs
in distress 471
David Citron, Mike Wright, Rod Ball andFred Rippington

Index 499


